


Treatment Project and the Wastewater Collection Project. The RANCH shall have thirty (30)
days to consider and respond to such notice. If the RANCH agrees to finance such costs the
RANCH shall have six (6) months from the original notice to provide such funds to GBRA for
the design and construction of any expansion, maintenance, repair, improvement, upgrade or
other modification of the Wastewater Treatment Project and the Wastewater Collection Project.
In the event that the RANCH issues bonds for such expenses, GBRA agrees that the rates
charged to Users in the RANCH as provided in Article VII shall not include a debt service
component related to the expansion, maintenance, repair, improvement, upgrade or modification
of the Wastewater Treatment Project and the Wastewater Collection Project then being financed
by the RANCH.

Section 3.6 Additional Customers.

GBRA may enter into contracts with Other Customers to provide wastewater service
from the Wastewater Treatment Project, and may amend existing contracts with Other
Customers, if any, to provide wastewater service for greater or lesser amounts of wastewater, at
any time and from time to time. GBRA shall be required to acquire any additional land necessary
for the Irrigation System to serve such customers provided however, if unused capacity exists in
the Irrigation System, GBRA in the interim may use such unused capacity provided such interim
use does not adversely impact or impede the use of the Irrigation System for the disposal of
wastewater generated by Users within the Service Area.

ARTICLE 1V
WASTEWATER COLLECTION PROJECT

Section 4.1  Description of the Wastewater Collection Project.

The “Wastewater Collection Project” consists of the wastewater collection system (the
“Wastewater Collection System”) and all lands and interests in lands necessary or desirable for
the construction, operation and maintenance of the Wastewater Collection System. The
Wastewater Collection Project is further described on the map and facility plan attached as
Exhibit 4. The Wastewater Collection System will consist of collection and other facilities
necessary or desirable to collect all Wastewater generated by Users within the Service Area and
any adjoining areas that GBRA deems appropriate, and to convey and deliver such Wastewater
to the Wastewater Treatment Project at one or more Wastewater Points of Delivery for treatment
and disposal.

Section 4.2 Ranch Responsibilities.

(a) The RANCH shall be responsible for the design, permitting, financing,
acquisition and construction of those facilities comprising the Wastewater Collection Project as
designated in the approved Utilities Master Plan, and for the acquisition of all lands and interests
in land on which those facilities are located. The design and construction of all such facilities
shall be in accordance with all applicable federal, state and local laws, rules and regulations, and
in accordance with this Agreement. All plans and specifications shall be subject to review and
approval by GBRA. All construction work shall be subject to inspection, testing and approval by
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GBRA. Upon completion of construction of such facilities and upon final approval thereof by
GBRA, the RANCH shall transfer and convey title and ownership to GBRA, in a form
acceptable to GBRA, all such facilities and all lands and interests in land on which such facilities
are located, at no cost to GBRA.

(b)  The RANCH shall bear all costs associated with the design, permitting, financing,
acquisition, construction, testing and approval and transfer and conveyance of title and
ownership to GBRA of all facilities that the RANCH is required to construct pursuant to the
approved Utilities Master Plan, and all lands and interests in land on which those facilities are
located.

(c) The RANCH may request GBRA to perform those services and tasks described in
subsection (a) of this Section including the issuance of GBRA Bonds for RANCH. The RANCH
shall pay for all costs incurred or accrued by GBRA in connection with the design, permitting,
financing, acquisition and construction of all facilities constructed pursuant to this Section, the
acquisition of all lands and interests in land on which those facilities are located, the
establishment by GBRA of requirements applicable to the design and construction of all
facilities, review and approval by GBRA of plans and specifications, and inspection, testing and
approval by GBRA of all construction work. Such payments shall be by advancement of funds
to GBRA to pay costs that are anticipated or estimated by GBRA, and/or by reimbursement of
costs actually incurred or accrued by GBRA, as may be desired by GBRA pursuant to terms and
conditions proposed by GBRA. Funds advanced by the RANCH to GBRA shall be refundable to
the RANCH to the extent that GBRA’s anticipated or estimated costs exceed the actual costs.

Section 4.3 GBRA Responsibilities.

(a) GBRA will develop estimates of anticipated rates for the provision of wastewater
service to Users within the Service Area. GBRA will also develop proposed terms and
conditions determined by GBRA to be necessary or desirable to insure that the Parties will
timely perform all of their respective obligations pursuant to this Agreement.

(b) GBRA shall be responsible for review and approval of all plans and specifications
prepared by the RANCH for those facilities to be constructed by the RANCH pursuant to the
approved Utilities Master Plan, and for the inspection and approval of all construction work on
such facilities performed by the RANCH.

(c) Each Party will select and retain all legal, financial, engineering and other
consultants that the respective Party determines to be necessary or desirable for the Party to
satisfy its obligations under this Agreement as it pertains to the Wastewater Treatment Project
and the Wastewater Collection Project.

Section 4.4  Ownership of the Wastewater Collection Project.

Upon completion of the design, permitting, acquisition, construction, testing and
acceptance of all facilities comprising the Wastewater Collection Project and all lands and
interest in lands on which those facilities are located, the RANCH shall transfer and convey title
and ownership to GBRA in a form acceptable to GBRA, all facilities that comprise the
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Wastewater Collection Project and all lands and interests in land on which the Wastewater
Collection Project is located at no cost to GBRA. As consideration for the transfer and
conveyance of title and ownership of the Wastewater Collection Project, GBRA agrees to accept
responsibility for operation and maintenance of the Wastewater Collection Project in a manner
sufficient to provide wastewater service to all Users in the RANCH in accordance with TCEQ
regulations.

Section 4.5 Extensions or QOther Modifications of the Wastewater Collection
Project.

GBRA may extend, expand, maintain, repair, improve, upgrade or otherwise modify the
Wastewater Collection Project from time-to-time, as GBRA determines to be necessary or
desirable. GBRA is authorized to issue GBRA Bonds or if applicable GBRA Bonds for RANCH
from time-to-time for any such extension, expansion, maintenance, repair, improvement, upgrade
or other modification of the Wastewater Collection Project. Such GBRA Bonds or if applicable
GBRA Bonds for RANCH may be issued without approval from the RANCH.

Section 4.6  Additional Customers.

GBRA may utilize all or any portion of the Wastewater Collection Project to provide
wastewater service to Other Customers located outside the Service Area, so long as such use
does not impair GBRA'’s ability to provide wastewater service to Users within the Service Area.
Provided, however, that the incremental cost associated with the construction of capacity in the
Wastewater Collection Project to serve Other Customers (including any over-sizing) shall be
borne by GBRA or its Other Customers and not by the RANCH or the Users.

ARTICLE V
CONNECTION BY GBRA OF WASTEWATER COLLECTION SYSTEM
AND PROVISION OF WASTEWATER SERVICE

Section 5.1 Connection by GBRA.

(a) Connection of the Wastewater Collection System to the Wastewater Treatment
Project at each Wastewater Point of Delivery shall be made by GBRA after commencement of
operation of the Wastewater Treatment Project on the earlier of the completion of construction of
the entire Wastewater Collection System or the portion thereof extending to a Wastewater Point
of Delivery. Connection shall be made in accordance with plans, specifications and
requirements prepared or adopted by GBRA, and shall be accomplished by GBRA physically
tying in to the Wastewater Collection System at the Wastewater Point of Delivery.

(b) Each Wastewater Point of Delivery under this Agreement shall be as shown on
Exhibit 3, or such other point as may be agreed to by GBRA and the RANCH.

(c) GBRA will design, acquire, install, construct, maintain and operate facilities

connecting the Wastewater Collection System to the Wastewater Treatment Project at each
Wastewater Point of Delivery.
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(d) The RANCH shall pay GBRA for all costs associated with connecting the
Wastewater Collection System to the Wastewater Treatment Project at the Wastewater Point of
Delivery including all reasonable costs of design, construction, installation, operation and
maintenance of all connection facilities and equipment.

Section 5.2 Commencement of Service.

Upon connection of each portion or section of the Wastewater Collection System to the
Wastewater Treatment Project at a Wastewater Point of Delivery, GBRA shall be responsible for
the operation and maintenance of such portion or section of the Wastewater Collection Project
and shall provide retail wastewater service to Users utilizing such portion or section of the
Wastewater Collection Project within the Service Area, subject to the limitations provided in this
Agreement.

ARTICLE VI
PERMITTING AND OTHER REGULATORY REQUIREMENTS

Section 6.1  Applicable Laws and Regulations.

This Agreement is subject to all applicable federal, state, and local laws and any
applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental
authority having jurisdiction. This Agreement is specifically subject to all applicable sections of
the Texas Water Code and the rules of the TCEQ, or any successor agency.

Section 6.2 Agreement Conditioned Upon Permitting.

(a) The Parties’ obligations under this Agreement, other than the RANCH’s obligations
to make payments to GBRA as provided herein, are expressly conditioned upon GBRA and the
RANCH obtaining the necessary permits, amendments to permits, licenses and other
governmental authorizations to allow the construction, expansion, extension, modification, and
operation of the Wastewater Treatment Project and the Wastewater Collection Project, and to
provide retail wastewater services to Users within the Service Area as provided herein.

(b) The Parties agree to cooperate with each other in pursuing all permits and approvals
that GBRA determines to be necessary or desirable for the Wastewater Treatment Project and the
Wastewater Collection Project, and to complete and file all required reports, and to comply with
all applicable laws, rules and regulations.

Section 6.3  Certificate of Convenience and Necessity.

GBRA may obtain from TCEQ a Certificate of Convenience and Necessity (“CCN”) to
provide retail wastewater service within the Service Areca. GBRA may from time to time seek
amendments to such CCN to, among other things, include other areas in addition to the Service
Arca. The RANCH agrees to support GBRA in its efforts to obtain a CCN and to obtain
amendments to the CCN.
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Section 6.4 Authorizations for Wastewater Discharge or Disposal.

GBRA and/or the RANCH agree to obtain from the TCEQ and other governmental
entities, under terms and conditions satisfactory to GBRA, all permits and other authorizations
needed to construct, expand, operate and maintain the Wastewater Treatment Project. GBRA
may from time to time seek renewals and/or amendments to such permits and other
authorizations to, among other things, expand the Wastewater Treatment Project and/or increase
the amount of treated wastewater authorized to be discharged or disposed of via the Irrigation
System from the Wastewater Treatment Project. GBRA agrees to join the RANCH in the
original application as a co-permittee for the Irrigation System and the RANCH agrees to support
GBRA in its efforts to obtain such renewals and/or amendments to such authorizations.

ARTICLE VII
CHARGES

Section 7.1 Payments by the Ranch Unconditional.

GBRA and the RANCH recognize that the GBRA Bonds for RANCH are and will be
payable and secured by a pledge of the sums of money to be received by GBRA from the
RANCH and Users under this Agreement and from other customers under similar contracts. In
order to make the GBRA Bonds for RANCH marketable at the lowest available interest rate, it is
to the mutual advantage of GBRA and the RANCH that the RANCH’s obligation to make the
payments required hereunder be, and the same is hereby, made unconditional. All sums payable
hereunder to GBRA shall, so long as any part of the GBRA Bonds for RANCH are outstanding
and unpaid, be paid by the RANCH without set-off, counterclaim, abatement, suspension or
diminution except as otherwise expressly provided herein; and so long as any part of the GBRA
Bonds for RANCH are outstanding and unpaid, the RANCH shall not have any right to terminate
this Agreement nor shall the RANCH be entitled to the abatement of any payment or any
reduction thereof nor shall the obligations of the RANCH be otherwise affected for any reason, it
being the intention of the Parties that so long as any portion of the GBRA Bonds for RANCH are
outstanding and unpaid, all sums required to be paid by the RANCH to GBRA shall continue to
be payable in all events and the obligations of the RANCH hereunder shall continue unaffected,
unless the requirement to pay the same shall be reduced or terminated pursuant to an express
provision of the Agreement.

Section 7.2  Source of Payments from the Ranch.

Notwithstanding anything herein to the contrary, all payments required to be made by the
RANCH under this Agreement shall be payable from any and all sources available to the
RANCH.

Section 7.3  Billing.
GBRA will render bills to the RANCH once each month for the payments required by

this Article. GBRA shall, until further notice, render such bills on or before the 10th day of each
month and such bills shall be due and payable at GBRA's office indicated below by the 20th day
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of each month or fifteen (15) days after such bill is deposited into the United States mail,
properly stamped, addressed and postmarked to the RANCH, whichever is later. GBRA may,
however, by sixty (60) days written notice change the monthly date by which it shall render bills,
and all bills shall thereafter be due and payable ten (10) days after such date or fifteen (15) days
after such bill is deposited into the United States mail, properly stamped, addressed and
postmarked to the RANCH, whichever is later. The RANCH shall make all payments in such
coin or currency of the United States of America as at the time of payment shall be legal tender
for the payment of public and private debts and shall make payment to GBRA at its office in the
City of Seguin, Texas, or at such other place as GBRA may from time to time designate by sixty
(60) days written notice.

Section 7.4  Delinquency in Payment.

All amounts due and owing to GBRA by the RANCH shall, if not paid when due, bear
interest at the maximum rate permitted by law, provided that such rate shall never be usurious. If
any amount due and owing by the RANCH is placed with an attorney for collection by GBRA,
the RANCH shall pay to GBRA, in addition to all other payments provided for by this
Agreement, including interest, GBRA's collection expenses, including court costs and attorney's
fees. The RANCH further agrees that GBRA may, at its option, terminate this Agreement, or it
may discontinue providing wastewater service to the RANCH until all amounts due and unpaid
are paid in full with interest as herein specified.

Section 7.5  Connection Fees Charged to Users.

GBRA will establish and charge to individual Users within the Service Area fees for
connecting to the Wastewater Collection System; provided that such fees shall not be
unreasonable and shall not be greater than GBRA’s charges to Other Customers receiving
wastewater service from the Wastewater Treatment Project and the Wastewater Collection
Project. Such fees shall be paid to GBRA and may be changed by the GBRA Board of Directors
at any time and from time to time.

Section 7.6  Charges to Users for Wastewater Service.

(a) The amount to be paid to GBRA by each User for wastewater service received
each month will be the Wastewater Project Component.

(b)  The “Wastewater Project Component™ will be charges for the Operation and
Maintenance Expenses associated with the provision of wastewater service to each User.

(c) GBRA will establish rates and other charges to be charged each User for the
Wastewater Project Component. The rates to be established by GBRA shall be sufficient to pay
for the Operation and Maintenance Expenses on the Wastewater Treatment Project and the
Wastewater Collection Project and the Annual Debt Service Expenses on GBRA Bonds for
RANCH, if any. These rates and charges may be changed by the GBRA Board of Directors at
any time and from time to time. GBRA agrees to provide the RANCH and Users with notice
sixty (60) days in advance of such changes, provided, however, GBRA's failure to provide the
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RANCH and Users with such notice shall not in any manner effect the RANCH or Users’
obligation to pay such rates and charges in accordance with the terms of this Agreement.

(d) GBRA and the RANCH agree that it is the Parties’ expressed intent to transfer to
Users, as the same are connected to the Wastewater Collection Project, all costs associated with
the provision of wastewater service to Users.

(e) GBRA agrees to look to the Users by setting appropriate charges pursuant to
subsection 7.6(c), above, to cover payment of the charges described herein, provided, however,
that until such time as the number of Users that actually become connected to the Wastewater
Collection Project, equals the number of connections designated as Full Build Out in the Master
Plan, the RANCH agrees to pay GBRA the difference between the amount of the charges
described in Section 7.6 that GBRA assesses to the Users and the total charges described in
Section 7.6 that are proportionately allocated to the Service Area. Notwithstanding the
RANCH’s obligations pursuant to Sections 3.2 and 4.2 of this Agreement the RANCH'’s
obligation to make the payments to GBRA contemﬁlated by this Section 7.6 shall terminate on
August 31 of the calendar year following the 10" anniversary of the date retail wastewater
service from the Treated Wastewater Project is provided by GBRA to Users within the Service
Area. After that date, GBRA agrees to look solely to the Users to recover the payments, or any
portion thereof, contemplated by Section 7.6.

(H Not later than August I of each year, GBRA shall prepare an estimated budget
showing the estimated portions of the Wastewater Project Component, Annual Debt Service
Requirement, the Annual Operation and Maintenance Requirement for the Wastewater
Treatment Project and the Wastewater Collection Project for the twelve month period beginning
September | of that year, allocated to the Service Area pursuant to this Agreement for that
period, and the projected total revenues from Users during that twelve month period from the
amounts charged such Users for such amounts, and the sum of the differences between such
estimated requirements and such projected revenues (the “RANCH’s Annual Requirement™).
The RANCH shall have until October 1 of each year to file written objections to the RANCH’s
Annual Requirement. In the event the Parties are unable to resolve the disputed charges by
November |, the GBRA proposed RANCH's Annual Requirement shall take effect subject to the
RANCH’s right to recover the difference between the amount paid and the amount of the
RANCH’s Annual Requirement ultimately agreed to by the Parties.

(8) GBRA agrees that it will only charge the RANCH for any Annual Debt Service
Requirement for any GBRA Bonds for RANCH that are sold to finance or refinance the costs for
the design and construction of any expansion, maintenance, repair, improvement, upgrade or
other modification of the Wastewater Treatment Project and the Wastewater Collection Project.
GBRA and the RANCH agree that the initial design and construction of the Wastewater
Treatment Project and the Wastewater Collection Project shall be financed by the RANCH.
Users shall not be charged by GBRA an Annual Debt Service Requirement for the costs
associated with the initial design and construction of the Wastewater Treatment Project and the
Wastewater Collection Project financed by the RANCH.

(h) The RANCH and GBRA agree that the rates charged to Users in the RANCH
shall be established to solely satisfy the Wastewater Project Component and the Annual Debt
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Service Requirements on GBRA Bonds for RANCH, if any. The RANCH recognizes and
agrees that it is reasonable and prudent for GBRA to include in Users rates an annual amount,
not to exceed 10% of Operation and Maintenance Expenses, in order to establish an account that
is available to fund contingencies and other unaccounted for costs that occur in operating the
Wastewater Plant Project and the Wastewater Collection Project. GBRA agrees that it is not
authorized to charge rates that allow for a return on investment of facilities that are financed
through the RANCH'’s bonds. The RANCH reserves the right to appeal any charges to Users in
the RANCH to the TCEQ in accordance with the Texas Water Code.

ARTICLE VIII
TERM OF AGREEMENT; TERMINATION AND OTHER REMEDIES; AND
RIGHTS AFTER TERMINATION

Section 8.1 Term.

(a) This Agreement shall be effective as of the date first written above and, unless it
is terminated earlier pursuant to any provision of this Agreement, shall continue in effect until
December 31, 2040, or as it may be extended pursuant to subsection (d), below, on which date
this Agreement shall terminate unless extended pursuant to subsection (c) below (the
“Termination Date™).

(b) If all of the GBRA Bonds or if applicable the GBRA Bonds for RANCH
(including principal and interest) will not be fully paid by the Termination Date, then GBRA
shall have the right, at any time before such date, to extend the Termination Date to December
31 of the year in which the GBRA Bonds or if applicable the GBRA Bonds for RANCH are to
be paid. Any extension by GBRA pursuant to this subsection shall be effective as of the date
that GBRA gives the RANCH written notice of the extension.

(©) The RANCH may extend the Termination Date to December 31, 2050, by giving
GBRA, after January 31, 2037 and by not later than June 30, 2037, written notice of such
extension. If the RANCH gives GBRA timely written notice of extension, then the Termination
Date shall be extended to December 31, 2050.

Section 8.2 Termination.

GBRA shall have the right to terminate this Agreement at any time if the RANCH has
made any material misrepresentation or fails to comply with any of its obligations under this
Agreement. If the RANCH has made any material misrepresentation or fails to comply with any
of its obligations under this Agreement, GBRA may provide the RANCH with written notice of
such misrepresentation or failure to comply, in which event the RANCH shall have thirty (30)
days thereafter to cure such misrepresentation or non-compliance. If the RANCH fails to cure
such misrepresentation or non-compliance to GBRA’s satisfaction within such time, GBRA shall
have available all remedies allowed by law including, without limitation, termination of this
Agreement.
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Section 8.3  Rights after Termination.

Except as specifically provided otherwise in this Agreement, all of the rights and
obligations of the Parties under this Agreement shall terminate upon termination of this
Agreement, except that such termination shall not affect any rights or liabilities accrued prior to
such termination.

ARTICLE IX
OTHER PROVISIONS
Section 9.1  Authorship.
This Agreement shall be construed without regard to any Party’s authorship; and no
presumption will apply in favor or against any Party in the interpretation of this Agreement

based upon authorship.

Section 9.2 Waiver and Amendment.

Failure to enforce or the waiver of any provision of this Agreement or any breach or
nonperformance by the RANCH or GBRA shall not be deemed a waiver by GBRA or the
RANCH of the right in the future to demand strict compliance and performance of any provision
of this Agreement. No officer or agent of GBRA is authorized to waive or modify any provision
of this Agreement. No modifications of this Agreement may be made except by a written
document signed by GBRA's and the RANCH’s authorized representatives.

Section 9.3 Remedies.

It is not intended hereby to specify (and this Agreement shall not be considered as
specifying) an exclusive remedy for any default by either Party, but all such other remedies
existing at law or in equity shall be cumulative including, without limitation, specific
performance may be availed of by the RANCH, and specific performance, termination of this
Agreement, or suspension of service may be availed of by GBRA. The prevailing Party shall be
entitled to any reasonable attorney’s fees, court costs or other expenses incurred in bringing or
defending any suit alleging such default or claim.

Section 9.4 Force Majeure.

If for any reason of force majeure, either GBRA or the RANCH shall be rendered unable,
wholly or in part, to carry out its obligations under this Agreement, other than the obligation of
the RANCH to make the payments required under the terms of this Agreement, then if the Party
shall give notice of the reasons in writing to the other Party within a reasonable time after the
occurrence of the event, or cause relied on, the obligation of the Party giving the notice, so far as
it is affected by the force majeure, shall be suspended during the continuance of the inability then
claimed, but for no longer period. The term “force majeure” as used in this Agreement shall
mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders
or actions of any kind of government of the United States or of the State of Texas, or any civil or
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military authority, insurrections, riots, epidemics, land slides, lightning, earthquakes, fires,
hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil
disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other
structures, partial or entire failure of water supply including pollution (accident or intentional),
and any inability on the part of GBRA to provide wastewater scrvices on account of any other
cause not reasonably within the control of GBRA.

Section 9.5 Non-Assignability.

The RANCH may not assign this Agreement without first obtaining the prior written
consent to GBRA, which consent shall not be unreasonably withheld.

Section 9.6  Entire Agreement.

This Agreement constitutes the entire agreement between GBRA and the RANCH and
supersedes any prior understanding or oral or written agreements between GBRA and the
RANCH respecting the subject matter of this Agreement.

Section 9.7  Severability.

The provisions of this Agreement are severable and if, for any reason, any one or more of
the provisions contained in the Agreement shall be held to be invalid, illegal or unenforceable in
any respect, the invalidity, illegality or unenforceability shall not affect any other provision of
this Agreement and this Agreement shall remain in effect and be construed as if the invalid,
illegal or unenforceable provision had never been contained in the Agreement.

Section 9.8 Captions.

The sections and captions contained herein are for convenience and reference only and
are not intended to define, extend or limit any provision of this Agreement.

Section 9.9 No Third Party Beneficiaries.

This Agreement does not create any third party benefits to any person or entity other than
the signatories hereto and their authorized successors in interest, and is solely for the
consideration herein expressed.

Section 9.10 Due Authorization and Binding Obligation.

Each Party represents that this Agreement has been duly authorized, executed and
delivered by all necessary action of the Party, and is enforceable against the Party in accordance
with its terms.

Section 9.11 Notices.

All notices, payments and communications ("notices") required or allowed by this Agreement

shall be in writing and be given by depositing the notice in the United States mail postpaid and
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registered or certified, with return receipt requested, and addressed to the Party to be notified.
Notice deposited in the mail in the previously described manner shall be conclusively deemed to
be effective from and after the expiration of three (3) days after the notice is deposited in the
mail. For purposes of notice, the addresses of and the designated representative for receipt of
notice for each of the Parties shall be as follows:

For GBRA:
Guadalupe-Blanco River Authority
Attention: General Manager
933 E. Court Street
Seguin, Texas 78155

And for the RANCH:

Either Party may change the name and/or address of its designated representative for receipt of
notice by giving written notice of the change to the other Party at least fourteen (14) days before
the change becomes effective.

Section 9.12  Non-Waiver.
If either Party fails to insist on strict performance of any provision of this Agreement,

such failure shall not be deemed a waiver by such Party of its right to insist on strict performance
of such provision in the future or strict performance of any other provision of this Agreement.

In witness whereof, the Parties hereto, acting under the authority of the respective
governing bodies, have caused this Agreement to be duly executed in multiple counterparts, each

of which shall constitute an original.

GUADALUPE-BLANCO RIVER AUTHORITY

W.E. West, Ir., General Manager APPROVED

633-4S RANCH, Ltd, a Texas limited partnershifGAL 0~
By: 633-4S CP, LLC, a Texas limited liability
company, its sole general partner

By: w / \‘%]—D«—/L—’
Name: \!\? \Q\ o k Leos l’\—/

Title: Manager
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THE STATE OF TEXAS N
COUNTY OF GUADALUPE §

BEFORE ME, the undersigned, a Notary Public in and for said State, on this day
personally appeared W.E. West, Jr., known to me to be the person whose name is subscribed to
the foregoing instrument and acknowledged to me that the same was the act of the
GUADALUPE-BLANCO RIVER AUTHORITY, a conservation district and political
subdivision, and that he executed the same as the act of such conservation district and political
subdivision for the purposes and consideration therein expressed, and in the capacity therein
stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /ST day of
M a rch , 2010,
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THE STATE OF TEXAS §
COUNTY OF Guadelupe g

BEFORE M%{@e undersigned, a Notary Public in and for said County and State, on this
day personally appea ' known to me to be the person whose name is
subscribed to the foregoing instrument and acknowledged to me that the same was the act of the
RANCH and that he executed the same as the act of such entity for the purposes and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the AQQ day of
e V‘fMV‘Ljf , 2010.

\\‘\\Illlllllm;‘,’,’
C {/

S K O’,”’ Notary Public
”, ~
S \’“\}tﬁh‘,!‘\','[égrz,’,%’% The State of Texas
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INDEX OF EXHIBITS TO AGREEMENT

Exhibit | Description of lands within the Scrvice Area
Exhibit 2 Map showing the Service Area
Exhibit 3 Map and facility plan of the Wastewater Treatment Project showing the

Wastewater Point of Delivery

Exhibit 4 Map and facility plan of the Wastewater Collection Project
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W.C.I.D. NO. 6
COMAL COUNTY, TEXAS
“4S RANCH”

METES AND BOUNDS DESCRIPTION
OF 780.1 ACRES (GROSS), 774.2 ACRES (NET) OF LAND
IN THE JOHN KADERLI SURVEY NO. 449, ABSTRACT NO.308;

THE JACOB KADERLI SURVEY, NO. 465, ABSTRACT NO. 309; THE F.H. FAIGAUX
SURVEY NO. 578, ABSTRACT NO. 169, THE J. RITTIMANN SURVEY NO. 579,
ABSTRACT NO. 500, DANIEL LEWIS SURVEY NO. 347, ABSTRACT NO. 367;
THE M. JAMISON SURVEY NO. 697, ABSTRACT NO. 298,

AND THE JOHN BYLAND SURVEY NO. 438, ABSTRACT NO. 50,

COMAL COUNTY, TEXAS

All that certain 780.1 acres (Gross), 774.2 acres (Net) of land in the
John Kaderli Survey No. 449, Abstract No. 308, the Jacob Kaderli Survey
No. 465, Abstract No. 309, the F.H. Faigaux Survey, No. 578, Abstract No.
169, the J. Rittimann Survey No. 579, Abstract No. 500, the Daniel Lewis
Survey No. 347, Abstract No. 367, the M. Jamison Survey No. 697, Abstract
No. 298, and the John Byland Survey No. 438, Abstract No. 50, Comal County
Texas, which is all of the land described in the deed from Gary Eldon
Bartlett and wife Brandy K. Bartlett to Stephen C. Lundgren and wife Diane
K. Lundgren, recorded under Document No. 9806013761, Official Public
Records of Real Property, Comal County, Texas (0.P.R.R.P.C.C.T.), the
remainder of the 196.62 acre tract described in the deed from Brandy Kay
Bartlett to Gary Eldon Bartlett recorded under Document No. 200206018898,
O.P.R.R.P.C.C.T., all of the land described as Lot 1, Bartlett’s Paradise
Valley Subdivision, recorded under Volume 10, Page 174, Map and Plat
Records, Comal County, Texas, all of the land described in the deed from
Edward H. Knowlton and wife, Ann Knowlton to Paul G. Silber Jr. and wife,
Phyllis Silber, recorded under Volume 147, Page 404, Deed Records of Comal
County, Texas, and in the deed from Paradise Valley Corporation to Paul G.
Silber Jr. recorded under Volume 331, Page 879, Deed Records, Comal
County, Texas, all of the land described 1n deed from Alex Licata and
wife, Lois Licata to Paul Silber, Jr. and wife Phyllis Silber recorded
under Volume 157, Page 200 Deed Records of Comal County, Texas, and all of
the land described in the deed from the Estate of Jocelyn Welsch to Paul
G. Silber Jr. recorded under Document No. 200506036460, O.P.R.R.P.C.C.T.,
and more particularly described by metes and bounds as follows: (A1l
bearings based on the Texas State Plane Coordinate System, South Central
Zone

BEGINNING at a 1/2” iron rod found for the southwest corner of the 21.00
acre tract described in the deed from Gary Eldon Bartlett and wife, Brandy
Kay Bartlett to Stephen Lundgren and wife, Diane Lundgren recorded under
Document No. 9806013761, Official Public Records of Real Property, Comal
County, Texas, in the east line of Stahl Road;

THENCE N 24° 55' 33" W - 147.01', along said east line of Stahl Road, to a
3/4" iron rod with Pate Cap set for an angle corner of the herein
described tract;

THENCE N 00° 47' 14" W - 1071.68', continuing along said east line of
Stahl Road, to a 3/4” iron rod with Pate Cap set for an angle corner of
the herein described tract;

THENCE N 01° 09' 20" E - 932.15', continuing along said east line of Stahl
Road, to a 3/4” iron rod with Pate Cap set for an angle corner of the
herein described tract;
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THENCE N 41° 05' 30" E - 228.89', continuing along said east line of Stahl
Road, to a 3/4” iron rod with Pate Cap set for the most westerly northwest
corner of the herein described tract;

THENCE S 61° 25' 07" E - 553.95’, departing said east line of Stahl Roaq,
to a 3/4” iron rod with Pate Cap set for an angle corner of the herein
described tract;

THENCE N 42° 47' 59" E - 460.00' to a 3/4" iron rod with Pate Cap set for
the most northerly northwest corner of the herein described tract in the
southerly line of a 21.0 acre tract described in deed from Andrew T.
Almquist to Peter J. Almquist recorded under Document No. 200506033008,
O.P.R.R.P.C.C.T.;

THENCE S 63° 26' 23" E - 251.06', along said southerly line, to a 3/4”
iron rod with Pate Cap set for an angle corner of the herein described
tract;

THENCE N 89° 32' 35" E -~ 1156.22', continuing along said southerly line,
to a 3/4” iron rod with Pate Cap set for an angle corner of the herein
described tract, common to an angle corner of a 36.513 acre tract
described in deed from Andrew T. Almquist to Randy and Kellye Harris
recorded under Document No. 200206003624, O.P.R.R.P.C.C.T.;

THENCE S 00° 06' 34" E - 817.22', along the westerly line of said 36.513
acre tract, to a 3/4" iron rod with Pate Cap set for an angle corner of
the herein described tract, common to an angle corner of said 36.513 acre
tract, and common to the northwest corner of a 3.814 acre tract described
in deed from Gary Eldon Bartlett to Randy Harris recorded under Document
No. 200306031386, O0.P.R.R.P.C.C.T.;

THENCE S 03° 48' 08" E ~ 183.53', along the westerly line of said 3.814
acre tract, to a 3/4” iron rod with Pate Cap set for an angle corner of
the herein described tract, common to an angle corner of said 3.814 acre
tract;

THENCE S 33° 50' 35" E - 658.91', along the southwesterly line of said
3.814 acre tract, to a 3/4” iron rod with Pate Cap set for an angle corner
of the herein described tract, common to the most southerly corner of said
3.814 acre tract’ and in the southwesterly line of the aforesaid 36.513
acre tract;

THENCE S 00° 35' 26" E - 42.43' to a 3/8" iron rod found for an angle
corner of the herein described tract, common to the northeast corner of
the aforesaid Lundgren 21.00 acre tract and common to the southeast corner
of said 36.513 acre tract;

THENCE along the south 1line of said 36.513 acre Harris tract the
following:

N 81° 00' 20" E - 156.49' to a 3/8” iron rod found for an
angle corner of the herein described tract;

N 70° 25' 04" E - 417.66' to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

N 78° 48' 24" E - 845.87' to a fence corner found for an angle
corner of the herein described tract;
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S 83° 53* 55" E - 185.15' to a 12" wood post found for an
angle corner of the herein described tract;

N 81° 55' 55" E - 471.21'’ to a fence corner found for an angle
corner of the herein described tract;

THENCE N 08° 09' 17" W - 120.10‘', along the easterly line of said 36.513
acre tract, to a 1/2” iron rod found for an angle corner of the herein
described tract, common to the most southerly corner of the 31.89 acre
tract described in the deed from Gibbons-Markey Family Limited Partnership
to Keith L. Markey, and wife Donna Gibbons Markey recorded under Document
No. 200306000632, O.P.R.R.P.C.C.T.;

THENCE N 77° §5' 49" E - 2075.17', along the south line of said Markey
tract, and the south line of a 49.35 acre tract described in the deed from
General Investment Corporation to John S. Best and wife, Janet E. Best
recorded under Document No. 9806012293, O.P.R.R.P.C.C.T., to a 3/4” iron
rod with Pate Cap set for an angle corner of the herein described tract;

THENCE N 77° S3' 33" E - 334.95', continuing along the south line of said
Best tract, to a fence corner found for an angle corner of the herein
described tract, common to the southeast corner of the Best tract;

THENCE N 00° 39' 34" W - 803.64', along the east line of said Best tract,
to a 3/8” iron rod found for an angle corner of the herein described
tract, common to an angle corner in the east line of said Best tract, the
south line of Lot 26, Stoney Ridge, Unit I as shown on Plat recorded under
Volume 5, Page 300, Map and Plat Records, Comal County, Texas, ;

THENCE along the south line of said Stoney Ridge, Unit I the following:

N 73° 32' 31" E - 254.01’ to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract, common to
an angle corner of said Stoney Ridge;

N 75° 12' 31" E - 147.00’ to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract, common to
an angle corner of said Stoney Ridge;

N 77° 40' 31" E - 1042.30' to a 3/4” iron rod with Pate Cap
for an angle corner of the herein described tract, common to
an angle corner of said Stoney Ridge;

N 77° 17' 31" E - 452.72' to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract, common to
an angle corner of said Stoney Ridge;

THENCE S 60° 31' 06" E - 448.57’, continuing along the south line of said
Stoney Ridge, to a 3/4” iron rod with Pate Cap set for an angle corner of
the herein described tract, common to the southwest corner of a 34.00 acre
tract described in the deed from Anita Richards Mayer, Trustee to Robert
J. Nash and Gerri S. Nash recorded under Document No. 9806017120
O.P.R.R.P.C.C.T.;

THENCE S 60° 11' 06" E - 957.40’, continuing along the south line of said
Nash tract, to a 3/4” iron rod with Pate Cap set for an angle corner of
the herein described tract;
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THENCE S 59° 41' 06" E - 269.40', continuing along said south line, to a
3/4” iron rod with Pate Cap set for an angle corner of the herein
described tract;

THENCE S 60° 39' 06" E - 457.10', continuing along said south line, and
the aforesaid south line of Stoney Ridge, to a 3/4” iron rod with Pate Cap
set for an angle corner of the herein described tract;

THENCE S 56° 29' 06" E - 72.50’, along the south line of said Stoney
Ridge, to a 3/4” iron rod with Pate Cap set for an angle corner of the
herein described tract;

THENCE S S51° 36' 06" E - 129.01’, along the south line of said Stoney
Ridge to a fence corner found for the northeast corner of the herein
described tract, in the westerly right-of-way line of Smithson Valley Road
(width varies)

THENCE along the westerly right-of-way line of said Smithson Valley Road
the following:

S 48° 51' 02" W - 560.70’ to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 62° 23' 50" W - 860.63' to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 27° 02' 50" W - 134.120' to a 3/8" iron rod found for an
angle corner of the herein described tract;

THENCE S 26° 47' 25" W ~ 1095.86' continuing along the westerly right-of-
way line of said Smithson Valley Road, to a 3/8” iron rod found for an
angle corner of the herein described tract, common to the southeasterly
corner of the 97.459 acre tract described in the deed from Paradise Valley
Corporation to Paul G. Silber, Jr. recorded under Volume 331, Page 879
Deed Records, Comal County, Texas;

THENCE continuing along the westerly right-of-way line of said Smithson
Valley Road the following:

S 27° 12' 54" W - 433.94' to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 34° 37' 54" W - 1343.20' to a 1/2” iron rod found for an
angle corner of the herein described tract;

S 32° 06' 54" W - 620.30’' to a 1/2” iron rod found for an
angle corner of the herein described tract;

S 51° 47' 54" W - 148.65' to a 3/8"” iron rod found for the
southeast corner of the herein described tract;

THENCE N 88° 32' 20" W ~ 683.94', departing said westerly right-of-way
line and along the northerly line of Oak Village North, Unit No. 2, as
shown in Plat recorded under Volume 3, Page 22, Map and Plat Records,
Comal County, Texas, to a fence corner found for an angle corner of the
herein described tract;
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THENCE along the northerly line of said Oak Village North the following:

S 86° 30' 29" W - 177.79’ to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 85° 57' 02" W - 754.60' to a 3/4” iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 86° 06' 02" W - 599.19’ to a railroad tie fence corner found
for an angle corner of the herein described tract;

S 01° 41' 27" E - 667.40' to a fence corner found for an angle
corner of the herein described tract;

S 89° 45' 19" W - 163.00' to a 1/2” iron rod found for an
angle corner of the herein described tract;

N 89° 59' 53" W - 560.04’ to a 3/4" iron rod with Pate Cap set
for an angle corner of the herein described tract;

S 89° 42' 21" W - 1430.20' to a 3/4" iron rod with Pate Cap
set for an angle corner of the herein described tract;

THENCE S 89° 22' 40" W - 294.30' to a 3/8” iron rod found for an angle
corner of the herein described tract, common to the northwest corner of
said Oak Village North and the northeast corner of Lot 2, McGuffin
Subdivision an shown on Plat recorded under Volume 11, Page 248, Map and
Plat Records, Comal County, Texas;

THENCE S 89° 44' 24" W - 395.56' to a 39” diameter Live Oak tree for the
most southerly southwest corner of the herein described tract, common to
the southeast corner of a 20.000 acre tract described in the deed from
Jane K. Kleck to Cantu Medical Association recorded under Volume 424, Page
822 Deed Records, Comal County, Texas, ;

THENCE N 00° 30' 25" W - 3004.27', along the east line of said Cantu
Medical Association tract, the east line of a 43.567 acre tract described
in deed from Helena Kleck Vivian to Mark B. Wagner and Barbara Wagner
recorded under Document No. 200106022370, O.P.R.R.P.C.C.T., the east line
of a 43.547 acre tract described in deed from Mark B. Wagner and wife,
Barbara Wagner and Pamela Wyrick and husband Jerry Lynn Wyrick to Helena
Kleck Vivian recorded under Document No. 200106022554, O.P.R.R.P.C.C.T.,
to a 1/2” iron rod found, for an angle corner of the herein described
tract, common to the southwest corner of the aforesaid 21.00 acre Lundgren
tract;

THENCE S 89° 49' 45" W - 2661.99’, along the north line qf said 43.547
acre tract to the POINT OF BEGINNING of the herein described tract and
containing 780.1 (Gross) acres of land.
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SAVE AND EXCEPT 1.338 ACRE TRACT (Tract 1)

METES AND BOUNDS DESCRIPTION
OF 1.338 ACRES OF LAND
IN THE J. RITTIMAN SURVEY NO. 579, ABSTRACT S00 AND
THE JOHN KADERLI SURVEY NO. 449, ABSTRACT 308,
COMAL COUNTY, TEXAS

All that certain 1.338 acres of land in the J. Rittiman Survey No. 579,
Abstract S00 and the John Kaderli Survey No. 449, Abstract 308, Comal
County Texas, which is the 1.338 acre tract described in the deed to Jerry
O. Pettit and wife Vikki A. Pettit recorded under Document 200706035479 in
the Official Public Records of Real Property, Comal County, Texas, and
more particularly described by metes and bounds as follows: (All bearings
based on the Texas State Plane Coordinate System, South Central Zone)

COMMENCING at a 1/2 inch iron rod found for the southwest corner of the
21.0 tract described in a deed to Stephen C. Lundgren and wife Diane K.
Lundgren recorded under Document No. 9806013761, Official Public Records
of Real Property, Comal County, Texas;

THENCE NORTH 89° 49' 45" EAST - 2167.83' along the south line of said 21.0
acre tract to a 3/4” iron rod with Pate Cap set for the POINT OF
BEGINNING;

THENCE NORTH - 184.82' to a 3/4” iron rod with Pate Cap set for the
northwest corner of the herein described tract;

THENCE EAST - 136.55' to a 3/4” iron rod with Pate Cap set for the Point
of Curvature of a curve to the left, having a radius of 525.00’, a central
angle of 10° 21' 17", and whose center of the circle bears North;

THENCE along said curve to the left, an arc distance of 94.88’' to a 3/4”
iron rod with Pate Cap set for the end of curve;

THENCE NORTH 79° 38' 43" EAST - 59.70° to a 3/4” iron rod with Pate Cap
set for the northeast corner of the herein described tract;

THENCE SOUTH 10° 21' 17" EAST - 206.48' to a 3/4” iron rod with Pate Cap
set for the southeast corner of the herein described tract;

THENCE SOUTH 89° 49' 45" WEST - 326.76' to the POINT OF BEGINNING of the
herein described tract and containing 1.338 acres of land.
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SAVE AND EXCEPT 2.500 ACRE TRACT (Tract 2)

METES AND BOUNDS DESCRIPTION
OF 2.500 ACRES OF LAND
IN THE JOHN KADERLI SURVEY NO. 449, ABSTRACT NO. 308,
COMAL COUNTY, TEXAS

All that certain 2.500 acres of land in the John Kaderli Survey No. 449,
Abstract No. 308, Comal County Texas, which is the 2.500 acre tract
described in the deed to Daniel W. Konstanski and wife Lydia R. Konstanski
recorded under Document 200806017748 in the Official Public Records of
Real Property, Comal County, Texas, and more particularly described by
metes and bounds as follows: (All bearings based on the Texas State Plane
Coordinate System, South Central Zone)

COMMENCING at a 1/2" iron rod found in the east line of Stahl Road, said
iron rod is common to the southwest corner of the 21.00 acre tract
described in the deed from Gary Eldon Bartlett and wife, Brandy Kay
Bartlett to Stephen C. Lundgren and wife, Diane K Lundgren, recorded under
Document No. 9806013761, Official Public Records of Real Property, Comal
County, Texas;

THENCE N 24° 55' 33" W along said east line of Stahl Road, at 88.10’ pass
a 1/2” iron rod found for to the most westerly northwest corner of said
21.00 acre tract, in all, 147.01’ to a 3/4” iron rod with Pate Cap set for
an angle corner of said Stahl Road;

THENCE N 00° 47' 14" W - 1071.68’, continuing along said east line of
Stahl Road, to a 3/4 * iron rod with Pate Cap set common to an angle
corner of said Stahl Road;

THENCE N 01° 09' 20" E ~ 157.74', continuing along said east line of Stahl
Road, to a point on said line;

THENCE S 88° S0' 40" E - 1508.55’, departing said east line of Stahl Road,
to a 3/4 * iron rod with Pate Cap set for the northwest corner of the
tract herein described, and the POINT OF BEGINNING;

THENCE N 57° 59' 54" E - 275.00’ to a 3/4” iron rod with Pate Cap set for
the northeast corner of the tract herein described;

THENCE S 32° 00' 06" E - 396.00’ to a 3/4” iron rod with Pate Cap set for
the southeast corner of the tract herein described;

THENCE S 57° 59' 54" W ~ 275.00’ to a 3/4” iron rod with Pate Cap set for
the southwest corner of the tract herein described;

THENCE N 32° 00' 06" W -~ 396.00' to the POINT OF BEGINNING of the herein
described tract and containing 2.500 acres of land.
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SAVE AND EXCEPT 2.066 ACRE TRACT (Tract 3)

METES AND BOUNDS DESCRIPTION
OF 2.066 ACRES OF LAND
IN THE JOHN KADERLI SURVEY, ABSTRACT 308,
COMAL COUNTY, TEXAS

All that certain 2.066 acres of land in the John Kaderli Survey, A-308,
Comal County Texas, which is a portion of the remainder of the 196.62 acre
tract described in the deed from Brandy Kay Bartlett to Gary Eldon
Bartlett recorded under Document No. 200206018898 in the Official Public
Records of Real Property, Comal County, Texas, (O.P.R.R.P.C.C.T.) and a
portion of Lot 1, Bartlett’s Paradise Valley Subdivision, recorded under
Volume 10, Page 174, Map and Plat Records, Comal County, Texas and is the
same 2.066 acre tract described in the deed to Andrew Dudzikowski and wife
Sara Dudzikowski recorded under document 200906035493 O.P.R.R.P.C.C.T.,
and more particularly described by metes and bounds as follows: (All
bearings based on the Texas State Plane Coordinate System, South Central
Zone)

COMMENCING at a 3/4” inch iron rod with Pate Cap, in the east line of
Stahl Road, found for the most western northwest corner of said 2.889 acre
tract, Thence SOUTH 88° 47' 33" EAST - 1080.24' to a 1/2" iron rod found
for an angle corner of said Lot 1, Bartlett’s Paradise Valley Subdivision;
Thence NORTH 40° 40' 02" EAST - 2.07° to an angle corner; Thence NORTH -
114.48’ to a 3/4" iron rod with Pate cap set for the northwest corner and
POINT OF BEGINNING of the herein described tract;

THENCE EAST - 225.00’ to a 3/4" iron rod with Pate Cap set for the
northeast corner of the herein described tract;

THENCE SOUTH - 400.00" to a 3/4" iron rod with Pate Cap set for the
southeast corner of the herein described tract;

THENCE WEST - 225.00' to a 3/4" iron rod with Pate Cap set for the
southwest corner of the herein described tract;

THENCE NORTH - 400.00’ to the POINT OF BEGINNING of the herein described
tract and containing 2.066 acres of land. Resulting in a final net area of
774.2 acres of land.

Prepared by:

PATE SURVEYORS

a division of

Pate Engineers, Inc.
Job No. 1884-001-01-560
Original Issue Date:
August 26, 2006

THIS LEGAL DESCRIPTION WAS PREPARED FOR THE PURPOSE OF ATTACHMENT TO
ANNEXATION DOCUMENTS, AND SHOULD NOT BE USED FOR TITLE TRANSFER.
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